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1. INTRODUCTION

As from 19 August 2024 until 9 September 2024, Balansys SA consulted the market on the
proposed Balancing tariffs applicable for Calendar year 2025. In accordance with CREG
decision (B)150903-CDC-656G/29 and ILR regulation ILR/G23/44 Balansys SA shall infroduce a
proposal to CREG and ILR for approval, regarding the balancing tariffs applicable during the
next balancing period (e.g. 15t January 2025 to the 315t December 2025), by 1st October 2024.
This consultation has therefore been organised before such infroduction.

2. CONSULTATION PROCESS

Balansys SA launched this market consultation by announcement of the proposed documents
on its website - at the usual location for such consultations, supported by an announcement
on the homepage - and via direct e-mailing fo all duly registered market participants and
associations. During the period from 19 August 2024 fill 9 September 2024, stakeholders were
invited to submit their written feedback and, if needed, seek additional information through
bilateral contacts with Balansys SA. Taking info account the different comments received,
Balansys SA submits for approval to CREG a tariff amounting to — 0.02 €/MWh for the neutrality
charge.

3. OUTCOME OF CONSULTATION PROCESS

All comments received are listed and individually freated in the "Q&A"” which makes part of
the consultation report submitted to CREG - see appendices.

Feedback was received from 3 market participants (SEFE Marketing & Trading, FEBEG and
BASF).

SEFE supports the proposed tariffs for the next balancing period and appreciates that Small
Adjustments and Incentivizing Factors remain stable, as this helps to conducive to mid-long
term commercial strategies. They encourage a continuation of this approach going ahead.

FEBEG has no remarks on the consultation, even it was declared that individual members could
react personally (this was not the case).

BASF asks fo investigate two concerns. First, BASF recommend using a volume weighted
average price of all trades as ‘balancing price’. According to the Balancing Network Code,
the applicable price is the marginal buy or sell price which is used by Balansys for the daily
imbalance. The other concern was on the multiplication of the Small Adjustment with
Incentivizing Factor for causers leading to a difference for shortfall and excess. Small
adjustments end of day are not cumulated with incentivizing factor within day. Balansys does
not apply a small adjustment to helpers for the market balancing system. Balansys will provide
additional information during a call.
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4. APPENDICES

4.1 Appendix 1: Market consultation — public material
4.2 Appendix 2: Market consultation - confidential material

1. Market consultation — public material

E-mail : invitation to submit comments
List of documents in consultation
Questions & Answers

Printed copy of written comments

Q000
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E-mail: invitation to submit comments
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Balansys: Market Consultation 12
Balancing tariffs in the Belux Area for 2025

Diear Customer,

Balansys consults the market on the balancing fee for neutrality purposes, the values of the
small adjustrnents and the incentivizing factor for 2025.

The market consultation is open from August 19, 2024 to September 5, 2024 and the document
explaining the proposed adjustments is available on owr website:

= Consultation on balandng tariffs 2025

Wi invite you to send your comments to marketing@balansys.eu before 5.00 p.m. on
9 Septernber 2024. Do not forget to specify in your email whether the content is to be treated
as confidential or not. Unless otherwise specified, all comments will be treated a5 non-
confidential.

‘wie thank you in advance for your cooperation and remain at your disposal for further
information via info@balansys.eu.

“owrs sincerehy,

The Commeercial Team
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List of documents in consultation
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The document is available on our website, via the following link:

https://www.balansys.eu/wp-content/uploads/2024/08/Market-consutlaiton-on-tariffs-
Balansys-2025.pdf

MARKET CONSULTATION FROM 19
AUGUST TO 09 SEPTEMBER 2024

Balansys consults the market on the balancing fee for neutrality purposes, the values of the small adjustments and the
incentivizing factor for 2025.
The market consultation is open from August 19, 2024 to September 09, 2024 on the following document:

« Market consultation 12 from 19 August to 09 September 2024

1
i i e


https://www.balansys.eu/wp-content/uploads/2024/08/Market-consutlaiton-on-tariffs-Balansys-2025.pdf
https://www.balansys.eu/wp-content/uploads/2024/08/Market-consutlaiton-on-tariffs-Balansys-2025.pdf
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Questions & Answers
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All reactions

Company First Name Last Name Confidential
SEFE Marketing & Trading Julian Khayar No
FEBEG Luc Huysmans No
BASF Dries Vanden Bussche No




Consultation Report — Consultation n°12

31NNy Ul 358310U1

pInom sjuwilsnipe [|ews Jo/pue s101ae) Suiziauaaun | payidwe ag
PING3 Y2Iym ‘S0UBIEGLUI JI13WYLLE SIY1 N0 Julod 01 SIUBM 4S8 "%L'TT
yum paanpal 30ud seS syl sl 321d UBWS[1ES S530X3 SYl S)IYM %E'ET

‘||leae juswisnipe
yum paseanul soud sed ayp s1 aoud JUsWS|118S ||BJUOYS 3Y] SUBSW
Bunnp uonewaoyul [euonippe apiaoad [im sAsue|eq "walsAs Bupueleq 1531w J1ews
uonEILED s1y3 sj41el pasodoad Jusind Yim s13sned ulew 1oy ‘sjduwexs 104 "s530x3 oN 45vg
3yl Joy suadjay o1 uswisn(pe jews e Ajdde 1ou ssop shsuejeg "Aep uiyum pue Jo1oe)
03 paJedwod [|eju0Ys Jo 2sED Ul [Enba Jou AjjeonawyLIE s1 10108}
1010e) FUIZIAIIUSOUL Y1IMm PIleInWwing 10U 34 Aep Jo pua spuswisnipe [lews Buizianuaou
Furizianusoul 3u1 yum uawisnipe jjews 3yl jo uonedljdiynw Sunnsas
3U1 '5135NED 40} JaAamoH *(xapul 2oud 1593 paysijgnd syl Ajpuaund
51 ,921d se8, syl asaym) ajgeandde s1 ,@oud sed, syl o1 ,1uswisnipe
J1ews, jo uoneajdde syl ‘sjgedrdde 1ou 51 ,@oud Supue|eq, syl ssea U]
*adesane palydiam
swnjoa siyl Suuapisuod pue Sunedisaaul spuswwodas Ajfuoins 45vg
‘auoyaliay] ~a8ieyd Aujennau aanedau SUl BI1A JUSWSSINGIS] JUSIIND
31 aonpas pjnom siyl ‘Ajpusnbasuo) "ased 3yl 1ou s AjJuaung yarym
‘shsue|eg Jo 1500 Buiuoijouny 3y J3A02 01 33NgLIUD Aep i Sanp=Ipl R D HHoUSLA ot
|ennau Ajjeueuly 3g pjnom suciesado Sulnuejeq Suunp sapeal jje 18yl
40 pu=z Juwisnipe [ews 3yl pue Aep ulyum 101084 BulzIAUSIUL Y] ‘WIlsAs s3oud
sueawi siyl ‘suoiiesado Supueleq ayl Jo 3jdpuud Alljennau ay1uns
Bupud siyl "pamo||e 1ou s1sapesl Ajlep ayl o 3oud aBesane pa1ySiam Bunue|eq
uoneslLeD 13113g pjnom sapedl [je o 30ud afesane palydiam awnjoA B sYUIUL 4SS oN
awnjoa Yy "saud |25 Jo Ang [euifiew syl 51 2ouejequ] Ajlep JO UOIIBIND[ED BUL 5530%3
‘( 40128} BUIZIAIUBOUL BUY, "B°1) SIBSNED BZIAILUEIU] 01 JO10E) Bleledas
10} @oud 2jgedjdde 2yl ‘2pod YA0MISN 5141 JO 7 321UE 01 FUIpI020Y "Bp0D /llejuoys
e 51 31341 12yl mop “suonesado Suiaue|eq Buuinp paajoaul si sAsuejeg
spomian Bupue|eg syl ul pauiwialap aie saoud pue sajns Buuejeq syl
Uo1ym Ul sapesy [|B jo apesiisiom syl jo soud syl s soud Bunuejeq
3yl ‘a|qeanjdde s1 soud Bunuejeq, syl ased vl paijdde s1 Juswiysnipe
[Iews, 341 yorym o031 ,@o1d sed, ayrJo ,3oud Bupueleq, syl layus
uo paseq 51 543sned Joj 3oud Juawanas Sunueleq, aul ‘“Apuannd
*S}¥JeWIE oU Sey 11 1eyl nok swiaojul 93834 ‘(sz0z 4oy ealy|
JewI0d U0 3L SBW0d|am shsuejeg [ZEREL] ON 53934
Xn|2g 2yl ul s)Jue1 Suouejeq) T WONELNSUOD 18BN 01 SpIeEal ylm
‘peaye Hulod yoecudde s1y] Jo WOIIENUIIUOD B BFEINCOUS
apn "wual Buoj-piw syt un uejd Apadoad oy spuedidiped 1@yiew pue
*S30UB[BOLUI O SWN|OA pUE J3qwinu 2y} uo Suipuadap aajors siaddiys sdjay pue sa1Faje)s |BII3WIWOD WAS] Fuo| 01 IAIINPUO I SIYY Buipeay
EwI0 SEIC] o
! 4 0] 3AeY ABLI SIAIIUSIUL SWIOS “J3AIMOH "JUSLILIOD U] s3wodjam sAsueleg 30UIS I|GR1S PIUIBLWISA SABY 5101084 SUIZIAIIUSU| 341 pUB sluawlsnipy ! ? N wp Bunayiew 31435
||BWS 3y 31 syuel pasodoad 3yl o) 2yl patenaldde am
*pouad puel Sulueleq xau aul Joy siuel pasodosd syl spoddns LINS
(ucnesiyued Jo jewioy)
shsue|eq Ag sluawiwo) / siamsuy SI3pjoUaYels AQ SUBWIWIOD [ SUDIISEND idoL Jlenuapuod woid

uoioeas yo adAL




Consultation Report — Consultation n°12

Printed copy of written comments — Public
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1. SEFE Marketing & Trading Limited

EEFE Marksting & Trading Limited, 3EFE Group,
20 Triton Street, London NW1 38F,
United Kingdom

Date: 22/08/2024

RE: Market consultation on tariffs Balansys 2025.
Response to be treated as confidential.

Dear Balansys colleagues,

SEFE Marketing & Trading Limited ["SMT") is a wholly owned subsidiary of SEFE Securing Energy for Europe Gmibk {"SEFE™),
responsible for the optimisation of SEFE's energy commadity assets through SMT's marketing and trading netwark. SMT is
active as a trader and marketer of gas in Belgium, France, Germany, UK and Europe. SMT apprecistes the opportunity to
prowvide input in response to this consultation on the proposed tariffs for the next balancing tariff period.

Response to the consultetion:

EMIT supports the propased tariffs for the next balancing tariff pericd. We appreciated the fact the proposed triffs i.e., the
Smaall Adjustments and the Ino=ntivizing Factors hawe remained stable since this is conducve to long term commerdal
strategies and helps shippers ard markst participants to propardy plan in the mid-long term. 'We encoursge s continuation
of this approach going ahead.

‘We remain at your disposal for any guestion you may have,

Your sincerely,

D SEFE

samuel Repatto
commercial Regulatory affairs
Manager

Bl somuele repettoSsefe.el

nttosy feraw sefe-mt.com/

mited, 20

D SEFE

Julian Khayar
commercial Regulatory Affairs
Advisor

Bl julian.KhayerSsefe ey

[l +4 (0] 7e2s243150

q SEFE Marketing and Trading Limited,

0 Triton Strest, London NW1 3EF

&

https: fi'www.sete-mt.comf
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2. FEBEG

De : Luc Huysmans (Febeg)

Envoyé : lundi 9 septembre 2024 13:03:28 (UTC+01:00) Bruxelles, Copenhague, Madrid, Paris
A : Balansys Marketing

Sujet : FEBEG reaction Balansys Market Consultation 12

[EXTERNAL EMAIL] DO NOT CLICK links or attachments unless you recognize the sender and know the content is safe.

Dear

With regards to Market Consultation 12 (balancing tariffs in the Belux Area for 2025), FEBEG informs you that it has no remarks.
Of course, this doesn’t prevent individual members to react to the consultation.
Best regards

Luc Huysmans
power generation & energy policy advisor

Federation of Belgian Electricity and Cas Companies vzw/asbl
Rue Royale - Koningsstraat 146

1000 Brussels

www.febeg.be

T:+ 3225008585
M-+ 32 496 593 54 15
Email: luc. huysmans@febeq.be
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3. BASF

We create chemistry

Balansys 5.4,
marketingi@balansys.eu
Rue de Strassen 105

L-2565 Luzembourg 0902024

Frederic Viaene

Head of Liility Management
BASF Anbwerpen NV
Scheldelsan 800

B-2040 Antwerpen 4

Feedback on market consultation 12

BASF Antwerpen NV wants to provide its feedback on Market consultation 12 conceming the updated
balancimg tariffs. We also want to take the opporiunity o review the application of these balancing tariffs
according te the new methodology as of the beginning of 2024.

We support an effective application of the principles of neutrality in balancing operations and
imcentivizing market players to help keep market balance within flexibility limits. However, the current
proposed balancing tariffs and the application with the new balancing methodology dees not fully reach
the infended chjective. We see 2 points of atiention:

Shaorffall / Excess balancing prices (SBFy & SBF:/ EBFs & EBFy)

Currently, the ‘balancing setilement price’ for causers is based on either the ‘balancing price’ or the 'gas
price’ to which the ‘small adjustment’ is applied. In case the ‘balancing price’ is applicable, the
balancing price is the price of the worst trade of all rades in which Balansys is inveheed during
balancing operations. Mow that there is a separate factor to incentivize causers (i.a. 'the incantivizing
factar’), BASF thinks & volume weighted sverage price of all trades would beiter suit the neutrality
principle of the balancing operations. This means that all trades during balancing operations would be
financially neutral which currently is not the case. Consegquently, this would reduce the current
reimbursement via the megative neutrality charge. Therefore, BASF strongly recommends investigating
and comsidering this wolume weighted average.

The arithmetic effect of the incentivizing factor and small adjustment

In case the ‘balancing prica’ is not applicable, the application of ‘'small adjusiment’ to the ‘gas price’ is
spplicable (where the ‘gas price’ is currently the published EGSI price index). Howewer, for causers, the
resulting multiplication of the small adjustment with the incentivizing facior is arithmetically not egual in
case of shorifall compared to excess. For example, for main causers with current proposed tariffs this
means the shorfall setiement price is the gas price increased with 13,3% while the execess settlement
price is the gas price reduced with 12.7%. BASF wants to point cut this arithmetic imbalance, which
could be amplified if incentivizing factors andlor small adjustments would increase in future.

If amy questicns would arise, we are happy o answer these and provide further clarification.
Kind regards

Dries Vanden Bussche & Frederic Viaene

BASF Anbwemen NV Bank Azaount

Erheideisan 600 BENP PARIBAS FORTIS AN
E-2040 Artaerpes £ |BAN: BE13 2200 0021 7439
Tedefoon ;| +32-3-551 21 11 (centrale) Bl GEESEEBEN

Tedefas: +32-3-551 37 47 RPR Arfwerpen {atd. Anawensen)

BTW BE D404, 754472
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2. Market consultation - confidential material

From

a. Questions & Answers

Confidential? Topic Questions / Comments by Stakeholders

Answers / Comments by Balansys

Type of reaction
(formal or clarification)

No confidential comments

b. Printed copy of written comments

All reactions
Company First Name Last Name Confidential
No confidential reactions
c. List of bilateral meetings
Bilateral meetings
Date Company Attendees Subject

No bilateral meetings




